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BCEMWPHAR TYPUCTCKAA OPrAHU3ALIMA
VNCNOJTHUTEJIbHbINA SN\ a2

COBET l@% Magapua, Hos6pb 2004 ropa
OMT » WTO *» BTO

OpwruHan: aHrnuickuia

. CembaecsaT yeTBepTas ceccus
CanbBapop-ne-bans, bpasunus, 2-3 gekabpsa 2004 roga
MyHKT 12 npeaBapuUTENbLHOW NOBECTKU AHSA

WHWULIMATUBA ST-EP

MNpumeyaHue FeHepanbHOro cekperaps

HacToswwmin AOKyMEHT npusBaH uHopMUpoBaTh MIcnonHUTENbHbIA COBET 0
warax, NPeAnpUHATBLIX C LEMbo OCYLLECTBNEHUS 3TOW MHMLIMATUBSI.






BOPbLEA C HULETOW C MOMOLLbIO TYPU3MA, B TOM UYUCnE
MHULWATUBDLI ST-EP

MNpodonxaetca nocneposaTenbHas peanusaums  Wuuumatuesl  ST-EP,
YyTBEPXXAEHHON Ha NekuHcKon ceccun Accambnen.

Ha ocHoBe nnaHa geictauii MeHepanbHOMy cekpeTapto 6bio npeanoxeHo
yupeautb (oHA, obecneuntb CpeacTBAa UM CO3AaTb OPraHM3aUWOHHYIO -
CTPYKTYpy C TeM, uTobbl npeactaBuTb Ha yTBepxaeHue [eHepanbHOW
accambnen B 2005 roay 3akoHyeHHylo cuctemy. [loknagbl o xoae paboTbl
Obinu  npeacTaBneHbl  perMoHanbHbIM - KomMUCCMAM M McnonHuTenbHoMy
coBeTy.

Mepuoa, npedwecTtsyowmin  Accambnee, MoxeT paccmaTtpuBatbCcs B
KauecTBe 3Tana pasBepTbiBaHuA. [IpefcTosaT lopuauveckoe yupexaeHue
d)on,qa OTKpbITUE/Hayano cpyHKuwonwpoaaHMﬂ ero cnyxebHbix noMelweHunn, -
cospanme Coseta ®oHAa - W NpoBEAEHWE €ro nepBOro 3acefaHus,
OoCyLlecTBNEeHWe NpeacTaBUTENbCKUX PYHKLUA U Hana)XuBaHue OTHOLLEHWUI C
AoHopamu, CnoHcopamu n  conyTcTByloLasn nuccneposatenbckas/
npakTuyeckasn A4eAaTenbHOCTb. ‘

B atot nepuoa Gyner npopgenaHa Ha rnob6anbHOM YpOBHE 3HauuTenbHas
koopAuHauuoHHaa paboTa, cBA3aHHAsh C KOHEYHbLIM COrnacoBaHHLIM
MexaHusMom B3aumopencTsua ¢ BTO u ApyruMuU MHCTUTYLUOHaNbHLIMU
naptHepamu ST-EP (OOH u apyrumu yupexaeHmamu), HOBbLIMU napTHepamu
no (bUHaHCUPOBaHMIO (roCyaapCTBEHHBIM M YACTHLIM CEKTOpamu), a Takke
BHELWHUMWN 3anMHTEpPECcOBaHHbIMU CTOpoHamMWU. [eHepanbHblii ceKkpeTapb
OyneT ocyuwlecTsnAaTb HaA3op 3a 3TOW  AEATENbHOCTbIO € Uenbio
obecneyeHna nnaBHOW WHTErpauwn, a ero cneumnanbHblil  COBETHMK
NPOAOIIXUT PYKOBOACTBO nporpammoit ST-EP.

Co BpemeHu xainpapabaackoit ceccum VicnonHUTENbHOrO CoBETa NPOWU3OLLNK
cneaylowime 0CHOBHbIe COBbITUA:

o 24 ceHTabpsa 2004 ropa 6bino noanucaHo Cornawexue ¢ Pecny6nukon
Kopes o pasmelleHnn Ha ee Tepputopun doHga ST-EP IOHBTO. Ha
cuet ®oHga ST-EP KOHBTO B Ceyne 6bina nepeuncrneHa nepsas 4acTb
n3 obellaHHbiXx 5 munnuoHos JonnapoB (2 munnuoHa gonnapos). B
COOTBETCTBUM C 3aKkoHoaaTenbcTBOM Kopeu u COOTBETCTBYHOLIUMYU
npoueaypamu OOH 6bin  nogroToBneH npoekT ycrasa doHAa
(npunoxeHue 1)

BaeC ArentcTBOM Huaepnanaos no sonpocam passutusi (SNV) noanucaHo
cornaiwieHume o CcoTpyAHuyecTBe B ocyljecTBneHun npoekrtoB ST-EP
nyTemM BHECEeHMss B3HOCOB HaTypoW. B HacTosiuee Bpemsi BegyTcs
neperoBopbl 0 pacllnpeHnn oxsaTta 3TOro nepBoHayanbHoOro
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cornawleHus, kotopoe 6yaer pononHeHo B3HOCOM Hugepnanaos B 2
MUNNIMOHa eBpO Ha Uenun okasaHuMAa BcemupHoit  TypucTckoi
opraHusauuei  TexHUYeckol nomown, cBsi3aHHoW co  ST-EP.
NoaaepXnBaloTCA KOHTAKTbI U C APYTUMIN YUpeXXaAEHUAMM.

o Makao ao koHua Tekyulero roga BHeceT B ®oHa ST-EP nepBoHayanbHbiil
B3HOC B pa3mepe 200 TbicaY gonnapos.

o B cootsetcTeuu c peweHvem Coseta, B3Hoc BTO B pasmepe 500 Tbicsu
Aonnapos 6bin OTHECEH Ha BlOAXET TEXHUYECKOro CoTpyaAHMYEecTBa ANs
¢mHaHCMpoBaHUA NPOEKTOB B pamkax uHuuuaTuesl ST-EP.

o YupexaeH [logrotoButenbHbii komuteT PoHAA noJ COBMECTHLIM

" npeacenaTensCTBOM TeHepanbHoro cekpetaps u nocna [xo, KOTOpbIi
nposen B ceHTabpe 3aceaaHue c uenbio BbipaboTku yctasa, BogxeTa u
npuHuunos ynpasnexwuna. C npasutensctBom Pecnybnukn Kopes
nognucaHo cornaweHue o wrab-ksaptupe doHaa ST-EP (npunoxeHue
3).

o BTO paspabatbiBaeT onepaTtvBHble npouedypbl Ans uHuumuaTuebl ST-
EP, wmexaHusm B3aumopeiicTeus ¢ DoOHAOM, IKCNepUMEHTanbHble
NPoeKkTbl K B3aumoaencTsme ¢ OPMUPYIOLUMMUCA NporpaMMamu B
obnactu 6opbbbl Cc HuweToi, obecneyeHuss YCTOWMMBOCTM W
TEeXHUYEeCKOro coaencTBuA. :

o B Odwmonuio u KamepyH 6Gbinu HanpasneHbl muccum BTO c uenbio
BbiABNEHUAA BO3MOXHbIX 3KCNepuMeHTanbHbiX npoektoB ST-EP Ha
OCHoOBe, cornacoBaHHon B  xoAe  xawngapabaackoi ceccuum
WcnonHuuTenbHoro coseTa. CdopmynupoBaHbl 15 Takux
npeaBapuUTenbHbIX NPOEKTOB, Tak YTO K MOMEHTY cosgaHus doHaa u
nocTynneHus uHaHcoBbIX cpeacTB GyaeT roToB NakeT MPOEKTOB AN
HesameanutenbHoro ocyulecteneHus. CoBMecTHO ¢ HauuoHanbHoW
aaMmuHucTpauueinn BbetHama no Typuamy u SNV paspabGaTbiBaeTcs
aKcnepumeHTanbHas nporpamma ans BobeTHama, a B Havane Aekabps
2004 ropa coctouTcs muccus B 3ambuio.

o BTO BcTynuna B KOHTaKTbl C MeXOyHapOAHbLIMM, PervoHanbHbiMU U
HaLMoOHanbHbLIMW areHTCTBaMu NO (hUHAHCMPOBAHUIO Pa3BUTUA C LUEnNblo
CO3[aHNs CWUCTEeMbl KOOpAWHaUuMM npoekToB B obnactu passuTus,
BKNloyas NPOEKTbI ST-EP, npu3BaHHOM UCKNIOYUTb
AybnuposaHue/napannenusm M MaKCMMU3NPOBaTb  (PUHAHCOBbII
cuHepruam. B oktabpe 2004 roga B BawwuHrroHe ¢ 6onbwum ycnexom
npoLnu KoHepeHUMs 1 coBellaHue areHTCTB No BONpocam pasBuTus.



CE/74/12

o [pasutenbctBo WopaaHwu Bbipasuno cornacue NpuHATL BecHoi 2005
roga nepsoe 3acenaHue Coseta ST-EP.

o Cekperapnat BTO npoponxaeT npoasuraTb KoHuenuuio 6opbbbl C
HUuWeTon ¢ nomowbio Typusma u Wuuuuatuebl ST-EP. B aToi cBA3u
CTapwine [AOMKHOCTHble nuua BTO npuHANKM akTWBHOe yyacTue B
cneaylowmnx MeponpuaTuax:

- PervnonanbHoit BCTpeye Ha BbICLIEM YpPOBHE MO BONPOCaM
MUKpoKpeautToBaHua ans Adpukn u  bnuxHero BocToka
(AmMmaH, Moppanus, oktabpb 2004 roaa);

- EBponeiickom coselwanuu pernoHos no yCTOVI‘-WIBOMy Typusmy

(PnopeHuus, Utanus, Hoabpb 2004 roga);

- ceccuu [ogkomuteta no Typuamy lMapnameHTckoit accambnen
Coseta Esponbl (Pogoc, Mpeuus, Hoss6pb 2004 roaa).
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Constitution of the UN-WTO ST-EP FOUNDATION

PREAMBLE

The UN-WTO ST-EP Foundation (hereinafter referred to as “ST-EP
Foundation™) is an international not-for-profit foundation established under the
initiative of the World Tourism Organization (hereinafter referred to as “WTO"), a
Specialized Agency of the United Nations (hereinafter referred to as “UN”), to
contribute to the UN Millennium Development Goals, with the aim to promote
poverty elimination through sustainable tourism development that can be carried out
together with the preservation of culture and the natural environment.

The ST-EP Foundation shall contribute to the safeguarding of natural and cultural
heritage and to socio-economic development by cooperating with international
organizations, governments and related authorities, foundations, corporations, associations
and individuals who are willing to contribute to countries and mankind through the
Sustainable Tourism-Eliminating Poverty Initiative (hereinafter referred to as “ST-EP
Initiative”).

ARTICLE 1
TITLE

The title of the foundation will be the UN-WTO ST-EP Foundation as agreed in
the Memorandum of Understanding between the Ministry of Culture & Tourism of the

Republic of Korea and the WTO.

ARTICLE I
STATUS AND CAPACITY

1. The ST-EP Foundation shall operate under Korean laws, as an autonomous
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organization which is intemational in status and non-political in management, staffing and
operations and shall have full juridical personality and legal capacity for the exercise of its

functions and the fulfilment of its aims .
2. The ST-EP Foundation shall have the capacity to:

(i) receive, acquire or otherwise lawfully obtain from any governmental
authority or from any corporation, company, association, person, firm,
foundation or other entity. whether international, regional or national. by
donation, grant, exchange, bequest, purchase or lease, either absolutely or
in trust, contributions consisting of such properties, real, personal, or mixed
including funds and valuable effects or items, as may be useful or necessary
to pursue its aims and activities and to hold, operate, administer, or use of
the said assets; : -

(i1) enter into agreements and contracts;

(ili)  employ persons according to its own regulations;

(iv)  institute, and defend in, legal proceedings; and

v) perform all acts and functions as may be found necessary, expedient,
suitable or proper for the furtherance, accomplishment or attainment of any

or all of the purposes and activities herein stated.

ARTICLE 111
HEADQUARTERS AND SUBSIDIARY BODIES

The main office of the ST-EP Foundation shall be located within the Republic of
Korea (hereinafter referred to as “Host Government”) and if necessary, subsidiary offices
may be established in locations within and outside of the Republic of Korea.

ARTICLE IV
GUIDING PRINCIPLES

The ST-EP Foundation provides support to countries and organizations for the

conduct of research and development projects that aim at eliminating poverty through

sustainable tourism development programmes and projects.
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The ST-EP Foundation is a vital complementary institution ~which enhances the
value of the WTO Sustainable Tourism Development programnie for poverty elimination.

The ST-EP Foundation shall fully cooperate with the UN-WTO in determining the
technical aspects and other areas of its programmes that relate to the mandate of the UN-
WTO.

ARTICLE V
ACTIVITIES AND PROJECTS

The ST-EP Foundation shall focus on work to encourage tourism that is socially,
economically and ecologically sustainable, and that contributes to eliminating poverty.

—--— - —TFg-accomplish this it may:

1) strengthen international cooperation and forge new relations to achieve
poverty alleviation objectives through sustainable tourism development in
developing countries.

2) conduct promotions, events, fund-raising activities and other self-financed
operations to reinforce ST-EP’s own image and brand

3) implement ST-EP projects through close coordination with the UN-WTO

4) support research and tourism projects that are in line with the UN
Millennium Development Goals and meet UN standards

5) cooperate and carry out projects with countries, international organizations
and associations, and corporations focusing on sports, culture, education,
human resource development as they relate to  poverty elimination

6) provide training, operational support, technical assistance, human resources
development and tourism development programmes for alleviating poverty,
including the identification of tourism investment opportunities and the
preparation of investment plans, for developing countries

7) conduct research and  forums linked with the public, private and
international community and publish reports with their results

8) implement other activities in line with the aims of the ST-EP Foundation.
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ARTICLE VI
ORGANIZATION

The organization of the ST-EP Foundation shall consist of:

1. The Board of Governors
. The ST-EP Council
3. The President(CEO?PS), Director General and Staff
ARTICLE VII
COMPOSITION
1. The Board of Governors is composed of:

- The Chairperson of the WTO Executive Council

- One Representative from the Government of the Republic of Korea

- The Secretary-General of WTO

- The Chief Executive Officer of the ST-EP Foundation

- The Director-General of the ST-EP Foundation

- Two members elected by the ST-EP Council, representing respectively,

donors and beneficiary countries

The ST-EP Council may decide to increase the number of Governors to nine if

considered necessary.

2. The ST-EP Council is constituted by considering the provision of contributions to
the ST-EP Foundation., Agencies and countries that provide a minimum of US$ 1 million,
in cash or in kind, have the right to designate a Council member for a two-year period,

renewable if the contribution is renewed.

In addition, the ST-EP Council will include:
- Senior personalities from various fields of activity with international
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One representative from the UN Secretary General
One representative from the WTO Secretary General
One representative from the host Government
Seven representatives of the WTO Member States (one from each
Regional Commission plus an additional member from Africa)
representing the ST-EP beneficiary countries.
ARTICLE VIII
FUNCTION AND POWERS

The functions of the Board of Governors in relation to  the operations of the ST-

EP Foundation shall be as follows:

1) Define ways and means to achieve the objectives of the ST-EP
Foundation.

2) Approve plans and programmes for the implementation of its activities
and projects.

3) Review the ST-EP Foundation’s cost-effectiveness, financial integrity and
transparency

3) 4) Approve ST-EP  budget and accounts

5) Appoint an external auditor and a legal advisor

6) Appoint the Chief Executive Officer and the Director-General of the

ST-EP Foundation

7 Approve the organizational framework of the ST-EP Foundation

8) Approve personnel policies and basic salaries of the ST-EP
Foundation staff.

9) Approve capital investment of the ST-EP Foundation

10)  Approve the establishment of subsidiary offices of the ST-EP Foundation

11)  Perform all other acts that may be considered necessary, suitable and

proper for the attainment of the aims of the ST-EP Foundation
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2. ST-EP COUNCIL

The ST-EP Council shall:

Establish the overall policy of the ST-EP Foundation.

Define the priorities of actions to be undertaken at different periods.

) Evaluate in an over-all manner whether the ST-EP Foundation is operating in

C N

(V3 R S R
N

line with its objectives and implementation plans.
4)  4) Provide recommendations to the Board of Governors regarding the activities

of the Foundation.

5) Promote fund-raising and resource-mobilization activities.

-t -6)Establish- such other subsidiary. committees -as it deems necessary for the

performance of its functions.7) Perform all other acts that may be considered
necessary, suitable and proper for the attainment of the aims of the ST-EP

Foundation.
The ST-EP Council will meet at least once a year.
ARTICLE IX
PROCEDURES

1. BOARD OF GOVERNORS

1) The Board of Governors shall elect one member among the Governors as
Chairman. The term of the Chairman shall be three years and the Chairman is eligible for

re-election for subsequent terms.

2) The term for elected Governors (i.e. those representing donors and beneficiary

countries) is three years. Governors may be reappointed for a second term.

3) In the case of a vacancy of one of the elected Governors by reason of their
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retirement, death, incapacity, or any other cause, he/she will be replaced by another person
elected by the Council from the corresponding group.
4) The Board of Governors shall hold two regular meetings annually.(GL.s

comments)

5) In addition, the Board of Governors may hold additional meetings at the
request of three governors or at the Chairman’s initiative.

6) When a regular or additional meeting of the Board of Governors is held, the
date, location and agenda of the meeting shall be informed to all Governors and the WTO
at least one month in advance.

~7) The quorum required-for the meetings-of the-Board of Directors.is-five members. -
Members may participate by means of video-conference technology.

8) The decisions of the Board of Governors shall be made by simple majority
vote of the Governors present. In case of a ballot, the vote of the Chairman will decide.

2. ST-EP COUNCIL

1) The ST-EP Council shall elect at each session one of its members as
Chairperson, and will continue in that position until the following session of the ST-EP
Council. The Chairman will inform about the decisions taken by the Council at the
following session of the Board of Governors.

2) The ST-EP Council shall hold one regular meeting annually and may hold
_ additional meetings at the request ofl/3 of its members or at the Chairperson’s

initiative.

3) When a regular or additional meeting of the ST-EP Council is held, the date,
location and agenda of the meeting all members and the WTO shall be informed one

- month in advance.

4) The decisions of the ST-EP Council shall be made by simple majority vote of
the members present. In case of a tie, the vote of the Chairman will decide.
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ARTICLE X
CHIEF EXECUTIVE OFFICER AND DIRECTOR GENERAL

1. CHIEF EXECUTIVE OFFICER
1) The Chief Executive Officer of the ST-EP Foundation (hereinafter referred to
as “CEQO”) shall be appointed by the Board of Governors. The CEO shall be appointed

for a term of three years and is eligible for reappointment for subsequent terms.

2) The CEO shall prepare project plans, budget and annual reports for review
and approval by the Board of Governors and the ST-EP Council..

3) The CEO shall maintain close cooperation by regularly holding meetings
with the UN-WTO, reporting to the General Assembly every two years, and to the WTO
Executive Council if requested.

4) The CEO may sign contracts, agreements and treaties which affect the
objectives, location, expansion or dissolution of the ST-EP Foundation and regarding
major issues concerning the ST-EP Foundation, with prior approval from the Board of
Govemnors.(this paragraph needs discussion PS)

2. DIRECTOR-GENERAL

1) The Director-General of the ST-EP Foundation (hereinafter referred to as
“Director-General”) shall be appointed by the Board of Governors in consultation with
the Host Government. The term of the Director-General is three years. The Director-
General is eligible for reappointment to subsequent terms.

2) The Director-General shall see to it that the objectives of the ST-EP Foundation
are carried out efficiently and shall be responsible for the daily operation and management

of the ST-EP Foundation.

3) The Director-General may sign legal documents that are necessary to ensure the
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normal operation of the ST-EP Foundation and as the occasion demands, major issues
shall be subject to approval by the CEO. '

4) The Director-General shall assist the CEO in the exercise of his/her functions

and powers.

ARTICLE XI
STAFF

1. The Staff shall be appointed by the CEO upon the recommendation of the Director

General.

2: - The paramount consideration-in the-employment of staff and in the determination- -
of the conditions of work shall be the highest standard of quality, integrity, efficiency, and

competence.

3. Salary scales, insurance, pension schemes and other terms of employment shall be
laid down in staff regulations, and shall in principle be internationally competitive and
comparable with those of the United Nations and affiliated institutions and other relevant
international organizations.

ARTICLE XII
FINANCING

1. The budget of the ST-EP Foundation shall be funded by states, international

organizations, corporations, individuals and other public or private institutions that
voluntarily contribute with cash ~ contributions, endowments, dues and allotments.

2. The budget of the ST-EP Foundation shall be appropriated with the legal fruit
from the assets and the contributions, endowments and income from the fund
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appropriation projects and other projects.

3. The financial operations of the ST-EP Foundation shall be governed by financial
regulations adopted by the Board of Governors.

4, An annual audit of the operations of the ST-EP Foundation shall be conducted by
an independent international accounting firm appointed by the Board of Governors. The
audit report reviewed by the Board of Governors shall be reported to the ST-EP Council
and the UN-WTO.

5. No part of the funds of ST-EP shall be used to tht benefit of, or be distributable to,

members of the ST-EP Council, Governors of the Board »f Governors; CEO dnd ST-EP’s
staff and other private persons, except that ST-EP shall be authorized and empowered to
pay reasonable compensation for services rendered and to make payments and
distributions;?(PS) in furtherance of its aims. The travel and associated expenses of the
Governors to attend Board meetings may also be covered by the Foundation.

ARTICLE XIII
ACCOUNTING
PENDING REVIEW/REVISION BY:
1) WTO DIRECTOR OF ADMINISTRATION AND FINANCE, and
2) LEGAL ADVISOR MINISTRY OF CULTURE AND TOURISM,
RepKOREA

1. Asset Categorization
1) The assets of the ST-EP Foundation shall be divided into permanent assets and
operating assets.
2) The following will be considered as permanent assets and the rest will be
operating assets:
i) Asset contributed as permanent assets when the Foundation was
established
ii) Assets acquired through contribution or without compensation
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ii) Assets declared by the Board of Governors as permanent assets

2. Asset Management
The maintenance, preservation and management of permanent property is subject
to the decision of the Board of Governors.

3. Asset Evaluation

Evaluation of the all the assets of the ST-EP Foundation shall be effected at the
market price of the asset when it was acquired, provided that if the asset was re-valuated,
than it shall be done as the re-valuated value.

4. Operating Financial Resource
s OQperating assets, legal fruits of permanent assets, business income and other - .
income shall appropriate the expenses required to maintain and run the ST-EP Foundation.
5. Categorization of Accounting
The Accounting of the ST-EP Foundation shall be divided into General Project
Accounting and Goal Project Accounting(;? PS).

6. Accounting Principle
The Accounting of the ST-EP Foundation shall be in accordance with the
International Accounting Standard.

7. Fiscal Year

The Fiscal Year of the ST-EP Foundation shall be the same as that of the Host
Government.(what date is it? PS)

ARTICLE XIV
ST-EP ADVISORY COMMITTEE

1. The WTO Committee on Sustainable Development of Tourism will act as ST-EP
Advisory Committee.2.. The ST-EP Advisory Committee will advise on
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technical issues and report on their deliberations to the ST-EP CEO and ST-EP Council.

ARTICLE XV
PRIVILEGES AND IMMUNITIES

1. The ST-EP Foundation may conclude with the Host Government and
other states that suit its goals agreements relating to the facilities, privileges and
immunities that are granted to individual members of the Foundation i.e., Governors, the
CEO , the Director- General, staff of ST-EP and the experts performing missions on behalf
of the ST-EP Foundation for the purpose of exercising official duties.

2. The privileges and immunities are granted in the interest of the ST-EP Foundation
and not for personal benefit.

ARTICLE XVI
RELATIONSHIPS WITH OTHER ORGANIZATIONS

In order to achieve its objectives in the most efficient way, the ST-EP Foundation
may enter into agreements for cooperation with relevant countries, regions, international
organizations, both public and private foundations and associations.

ARTICLE XVII
AMENDMENTS

The Constitution may be amended by the Board of Governors by a 2/3 majority
of the members present and voting. The proposed amendments of the Constitution together
with its full text shall be notified to all the Governors at least two weeks in advance of the
Board of Governors meeting.

The amended Constitution with the approval of the Board of Governors shall be
submitted to the ST-EP Council for approval by a 2/3 majority of the members present and

voting.
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ARTICLE XVIII
DISSOLUTION

The ST-EP Foundation may be dissolved by a % majority of all voting members
of the ST-EP Council, if it is determined that the purposes of the ST-EP Foundation have
been achieved to a satisfactory degree or if it is determined that the ST-EP Foundation will
no longer be able to function effectively.

In the case of dissolution, any land, buildings and movable assets situated on the
territory of the host government, shall revert to the host government. Other assets of the

- Foundation shall be used for similar purposes or distributed to institutions having purposes

similar to those of the ST-EP Foundation to institutions having purposes similar to those of
the ST-EP Foundation to institutions having purposes similar to those of the ST-EP

Foundation.
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Madrid, 25 November 2004

Mr. Johan van de Gronden

Member, Board of Directors

The Netherlands Development Organization, SNV
Bezuidenhoutseweg, 161

2594 AG The Hague — The Netherlands

Letter of Agreement between the Netherlands Development Organization and the
World Tourism Organization concerning Funding for
Technical Assistance and Advisory Services on
= === - Sustaimable- Tourism for Poverty Reduction

Dear Mr. van de Gronden,

Further to discussions between the World Tourism Organization (“WTO”) and
representatives of the Netherlands Development Organization (“SNV”), we are pleased to
acknowledge, on behalf of WTO, the intention of SNV to make available to WTO a Grant
for the sum of Euro 2 million establishing a Fund in Trust (Regulation 10(3) of WTO’s
Financial Regulations) for the financing of advisory services and technical assistance in the
field of sustainable tourism development carried out by WTO. The Fund in. Trust (“the
Fund”) will be named “Technical Assistance Fund for Sustainable Tourism — Eliminating
Poverty”.

- The Fund shall be utilized by WTO to finance activities or projects in favour of the
49 Least Developed Countries and in favour of poor regions of non LDC countries. Priority
for SNV Grant shall however be attributed to SNV priority countries, in accordance with
SNV regulations ( Annex 1. Priority countries ), situated in the following regions where
SNV carries out operational activities: East Africa, Southern Africa, West Africa, Latin
America, Asia and the Balkans. This may also include neighbouring developing countries
or regions where SNV operates. SNV Grant shall not be used to cover fixed costs such us
facility or staff costs.

The Fund may be used by WTO to co-finance and finance the cost of technical
assistance, capacity building and advisory services and to meet the costs of consultants’
travel, fees and subsistence. When possible, WTO will encourage cost-sharing schemes in
using the Fund.
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The parties ( WTO and SNV) agree that the Fund shall have the character of an
“Open Trust Fund” by means of which donors others than SNV may make contributions for
the purpose of financing technical assistance for sustainable tourism development with the
overall objective of reducing poverty.

In addition to making general contributions to the Fund, defined only within its
general terms of reference, donors may also earmark contributions for more specific use
within the Fund.

The projects to be funded under the Fund shall aim to advance sustainable
development of tourism with a particular focus on reducing poverty levels. In this respect,
the projects concerned will complement activities to be undertaken under the ST-EP
Programme (Sustainable Tourism — Eliminating Poverty) being developed by the World
Tourism Organization.

‘WTO and SNV will-jointly-agree anannual-action-plan-for activities to be carried
through the SNV contribution to the Fund. The agreed annual action plan, which may be
adjusted during the mid-year review, will be approved by WTO’s and SNV s management.
WTO will inform SNV, via facsimile, prior to allocating money from the SNV contribution
to the Fund, about the projects or activities that it intends to perform, giving a brief
description of the project or activity, its cost estimates and its financial implications for the
Fund. Whenever possible, the proposed activities shall be linked to ongoing SNV-WTO
activities in the corresponding regions. In case SNV does not inform WTO within 10
working days, via facsimile, of any objection to the proposed projects or activities, WTO
will proceed to implement them.

Promptly following confirmation of this letter by you, SNV will deposit the Grant
funds into WTO’s Bank account number 2131 0004 6353 ( IBAN: ES35 0008 0113
213100046353 BIC: ATLAESMM Bank: Banco Sabadell Atlantico Address: Paseo de la
Castellana, 135 — 28046 Madrid). When making such a deposit, the SNV will notify
WTO’s Administration Division of the amount concerned and the form of the transfer (TF
no. VC/SNV-NDO/NLD/STEP/04). In addition, SNV will fax to WTO's Administration
Division (Fax no.+34 91 567 8223) a copy of its instruction. :

The WTO will provide the SNV, within six months after the end of each Financial
Year (Regulation 3 of WTO’s Financial Regulations), an attestation from WTO's external
auditors (Regulation 15 of WTO’s Financial Regulations) concerning the efficiency of the
financial procedures and administration and the controls used by the WTO in administering
the Grant Funds. The cost of such attestation shall be met by WTO.

The SNV contribution to the Fund will be administered by WTO in accordance with
the terms of this Letter of Agreement. The Fund will be kept separate and apart from other
funds of WTO and ST-EP.
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The recruitment of consultants paid from the Fund and the related enforcement of
any provisions of any agreement entered into between the WTO and the consultants/third
parties will be the responsibility solely of WTO and will be carried out in accordance with
its normal procurement procedures.

WTO will be responsible for the supervision of activities financed from the Fund
and will provide SNV with semi-annual progress reports on activities under SNV
contribution. WTO will make available to SNV copies of the studies and reports carried
out within the framework of projects or activities financed by the Fund.

WTO will exercise the same care and diligence in discharge of the functions
described in this letter as it exercises with respect to the administration and management of
its own affairs and shall have no further liability to the SNV in respect thereof.

The arrangement covered by this Letter of Agreement shall terminate on December
31%, 2006, or on such date as the SNV contribution to the Fund shall have been fully

utilized, whichever comes earlier, unless the SNV and the WTO otherwise agree:-Upon—

" termination of this Letter of Agreement, any moneys of SNV held hereunder by WTO and
not assigned to projects or activities shall be returned to SNV and WTO’s functions shall
be considered as terminated unless both parties agree to extend the period of execution of
this Fund beyond the termination date.

The overall activities of the Fund under other donor contributions will cease only
when all funds received from all the donors have been disbursed.

This Letter of Agreement shall enter into force on the date of the signed
confirmation by WTO and SNV below.

The arrangements set forth in this Letter of Agreement may be modified through an
exchange of letters between the WTO and the SNV.

The office of the WTO responsible for coordination of all matters related to the
implementation of this arrangement is:

Mr. Eugenio Yunis

Chief, Sustainable Development of Tourism Department
World Tourism Organization

Capitan Haya, 42

28020 Madrid — Spain

The officer of the Netherlands Development Organization responsible for
coordination of all matters related to the implementation of this arrangement is:

Mr. Marcel Leijzer

Senior Tourism Officer,

The Netherlands Development Organization, SNV
Bezuidenhoutseweg, 161

2594 AG The Hague — The Netherlands
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We proposs that his lotter shall, upon confireation in the manner izdicated adove,

corssitute an agrecmmt between the SNV and the WTO.
Sincerely yo /&»
:Zmpab
Ceoftrmed and Agreed

B'V: ’ --J l//—_‘_—‘

Tme: Mz, Joban van de Gronden
Tile: Member, Board of Directaxs, SNV
Dats: 3¢ Aovsoir 2004
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Annex

Asia:

Bhutan, Nepal, Lao-PDR and Vietnam

East and Southern Africa:

Ethiopia, Kenya, Tanzania, Uganda, Rwanda, Mozambique, Zambia and Zimbabwe
West Africa:

Angola, Cameroon, Benin, Ghana, Guinea Bissau, Burkina Faso, Mali and Niger
Latin America:

Honduras, Nicaragua, Ecuador, Peru and Bolivia

Balkan Region:

Albania



AN NEX 3

MEMORANDUM OF UNDERSTANDING
BETWEEN THE WORLD TOURISM ORGANIZATION
AND THE GOVERNMENT OF THE REPUBLIC OF KOREA
CONCERNING THE ESTABLISHMENT OF THE ST-EP FOUNDATION
AND ITS HEADQUARTERS

e Govsrnment Of tne Repubiic of Korea (hersafter "Korea") and the Worid Toussm
crgerzaton (hereafter "WTQO™M,

Desiring ' encourags internationa: cooperatior ‘n develbping sustalnabie tourism to
nelp efiminate povery ~

Recalling the launck of the ST-EP project at the WSSD in-Jenarineshurg in 2002 anc
the declaredon Dy the Secretary General of the United Nations that ST-EP wil!
"promote ecororically and ecologicaily sustainable tourism, aimed at aileviating
peverty ang oringing izbs < people in develening ccuntries. which abjactives are
consstaet with the coais set oLt 1n the Miiennivm Daclaraticn,

Taking fite consiceration Kessiuticn ARES/A71(xV) adopted by the General
Assernby of WTC 0 3eijing I October 2003, which

" "Uorsicerse ihe recon on the ST-EF inttiative (Sustamable Tourism - Eliminating
Povenyl ssbmited by the Secretary-Genersi uncer the proposal formulated Ly his
Jecies &cvieor, and ke pian grocosed for tra implementation of the intiative.

l)i

(%]

ficies with aporeciation the efforis oavoted and the astions tsken to snsura
curipigtion cf ine ST-£F famework I time for lts Meenth ressior; -
Wwelcsines ihe parthiershiz esladlished witn UNCTAL

Aparuves the olan sut-mitted to i for the ccmpletion; of the initiative snd its
suisequen! impiemertation frem 2004 orwards:

Coacurs wiik the progcsal for @ ST-EP Forum t exchenge views aac voardinets
actviltizs behwe2n parricinanis in the iniatiys, :
Agrees (o ihe contnuation of actions eimed a! estaolishing & ST-EP Foundatior

wacse Suard of cirectors should oe composed of eminert persors v/ha are
cualifed with rzgard ro 1s purposs;

Critrusts e Secratary-Generel with taking 128 Necessary measurcs to securz the
nesessay iurding and (o implement the iritiative, ang

Payusts the Secretary-Gensral (¢ repcrt on the nrogress of the ST-EE injtiglive at
As swricanth sessicn
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Taking note of the support expressed for the ST-EP project by the Secretary-General
of the United Nations Mr. Kofi A, Annan In the letter addressed to the Secretary-
General of WTQ in 2004.

- Have agreed as follows: -

Article 1. The Foundation ) .

WTO will establish the ST-EP Foundation with Its Headquarters In the Republic of
~ Korea. |

It will be a non-profit charitable Foundation under Korean laws, fully compatible with
reievant Internaticnal laws, and establisned with the capacity tc stand alone, while
retalning links with the WTQ, Its founder. -

The Organs of the Foundation shall be the President of the ST-EP Foundation,
representing the Gevernment of the Republic of Korea, the Councll of Leaders,
conslsting of representatives of founding contributing member countrles and
irternadonal personalities, and the Chief Executive Officar (CEQO) of the ST-cP

- Foundation.

WTO shall be represented in the ST-EP Fcurdation by its Secretary-General in the
capadity of Commissioner, .

WTO and Kerea will give the Foundation all possible and appropriate support and wiil
promote its activities and programs in a feasible and appropriate maniner.

The President wiil lead the Foundation in Its quest for Patrimony.

...The Chalrparson of the Counc!! wll) preside over the Council of Leaders, which wiil
normally be held once a year. ‘ :

‘ The "CEO will cirect the activities of the Fcundation, with a view to securing the
highest stendards of efficlency, competence and integrity. The CEO wilit report
reguiarly to the Secratary-General about the activities of the Foundation so that he
may inform the Executive Council & the Generai Assembly about the progress of the

ST -EP Program.

The terms of the officers (rnamely the President, the Chairperson and the CEO) will
eun.from WTO Assembly to Assembly anc will be renewable for a maximum of three

consecutive terms.

Tne CEO will submlt projects to the Councl of |.eaders for consiceration follewing
aporoval by the President ard the Commissione-, '

Article 2, Korean Support

Korea wil! facilltate the estanlishment of the ST-EP Foundatlon and the lzcation of its
Headquarters In Seoul. .
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.

Korea will provide seed funding of $US 5 milllon to the Foundation - $2 miilion
foilowing signature of this agreement and $1 million a ye2r annually thereafter for 3
vears. Itwill support the drive for new funding to establish 2 patrimony of $20 millicn
hy 2010. [t whil use its good offices to support the link with sports and cultural tourism

inidatives.

Kcres snail provide to the Foundation full support for establishment and operations in
Seoul, according to internadonal conditions applicable to WTO as 3 UN Agency.

Article 3. WTO Support

WTO will provide technical and expert assistance In support of the Foundzation
activides - particularly in relatior: to its Research and Qperatons Award projects.

w70 with the approval of its Executive Coundll will provide o 2004 $550.00¢ for 5T-
Ep projects withowt prejudice o other contributions which may te made i
subeeguent years. _

The Officers of the Foundation will be invited te attend the meetirgs of the Gereral

Assemoly, of the Executive Councii and of the relevant Regional Commissions
meetings as Observers when issues relatec to the Foundatlon are on the agenca.

Article 4. Foundatlon Actions

The Foundation will, 2s rapidly as possible:
Esteblish the Council of Leaders,
Secure anc maintzin funds for the ST-EP Prcgram,
Disburse such “unds Annualiy for ST-EP Research ard Operaticns,

Advance ST-EP Brand, Research, Principies & Model Programs through ar annual 1igh
sroflle media event, with a lecture by a top-level global leader and awards presentato”

* priduce an Annual ST-EF Report to De deiivered at the ST-EP Forum ard submitied
to the WTO Executive Council.

Article 5, WTO Coordination

The Founcatian will perform ite furcticns in close coordination with the WTO so s (o}

~ Support rasearch & tourism projects that meet ethical standarcs, in line witn the
UN Millennium Deveiopment Goals and the WTO Globai Code of Ethics and which
link sustainable tourism with poverty eliminaticn.
Heip inform public opinicn on the Imzorance of sustainable tourlsm projects i
deveoping countries generzally and the worid's poorest countries specifically. And
premote ST-EP 35 3 Globai Brand of ethica & effective projects which custain20ly
ra2d.ice poversy.
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Acquire & administer such assets needed to accompiish its mission, while limiting
its annual administration expenses to less than 5% of Its patrimony goal . In this
context, to particularly focus on the links with other sectors such as culture and

spors.
Cc-operate with other Internatioral bodies In the pudlic, orivate, NGO and
Voluntary seCtors, working towards similar goals;

Article 6. Transition

The Secretary General of WTC, In ful consultation with the Korean Ministry of Culture
and TourisT: will appoint the officers of the Founcation nameiy, the Founding

resident, the Chaiperson of the Council and the CEO until the WTO 2005 General '
Assembly. They, together with the Secretary-Genersl, will form the preparatory
committee to prepare Counc!l nominations, source further funding, “ulfill Foundator
leg! requirements & administrative arrangement ¢r the Headguaruers.

Simultaneously, the 2004 Initlai seed funding of ¢2 million will ke rnade availabie by
Korea ta WTO. These funds wili be disbursed under standarc WTO administradive
srocedures for voluntary contriutions tased on 3 12 month bucget ajreed with the
Secretary-Generai and repertec o the Execitive Council.

The Preparatory Committee Office wil' open in May 2004. The oezailec stardards of
Eoundation devalocment, spensorship  3pproaches, project . Implementatior 2na
research criteria wiii be developed; and the ST -EP crogram will go into full cperahon
as envisionec during 20C5. -Events for fundraising will commence 2s scon as possihie.
Beginning in 2006, WTO will faciitate tre integration of ST-EP Research av¢
Operations with Seoui, inclucing International & qualifiec Koreans as cfficers 2nd saff.

Article 7. Effectivaness

The present Agreement shail become effective provisiorizily upon signature by both
sides

t shall enter into fcrce permanentiy on tre cate when toth sides sral. have cofficially
confirmed they have completed the formalities required by their respective laws anc
ctatutory provisions and when formally razfied oy the WTO Genera: Assembly.

Either side may terminate this Agreemen: with a one-year notice, following tne inita:
4 year funding period. In the event of terminaticn hoth cartes shall contirue to vse
their good offices to suppart the geek, crirciples 3and activities ¢f the ST-EF
Foundation.

Done at Seoul on 25'" March 2004.

For the Government of the Republic of K222 Minisiig_); Culpard and’ Tourls™

: . ot /7 4 .
For the World Tourism Crganization (4 <
Francii'lo’Frg.—%
I

Secretary Gen





